
WORKMEN’S COMPENSATION INSURANCE 

 

WHEREAS the Insured carrying on the Business described in the Schedule and no other for 

the purpose of this insurance by a proposal and declaration which shall be the basis of this 

contract and is deemed to be incorporated herein has applied to the Company for the 

insurance hereinafter contained and has paid or agreed to pay the Premium as consideration 

for such insurance.  

 

NOW THIS POLICY WITNESSETH that if at any time during the Period of Insurance any 

employee in the Insured’s immediate service shall sustain personal injury by accident or 

disease arising out of and in the course of his employment by the Insured in the Business and 

if the Insured shall be liable to pay compensation for such injury under the Law(s) set out in 

the Schedule then subject to the terms exceptions and conditions contained herein or 

endorsed hereon the Company will indemnify the Insured against all sums for which the 

Insured shall be so liable and will in addition be responsible for all costs and expenses 

incurred with its consent in defending claim for such compensation. 

  

PROVIDED ALWAYS that in the event of any change in the Law(s) or the substitution of 

other legislation thereof this Policy shall remain in force but the liability of the Company 

shall be limited to such sum as the Company would have been liable to pay if the Law(s) had 

remained unaltered. 

 

EXCEPTIONS  

The Company shall not be liable under this Policy in respect of : 

a) any injury by accident or disease directly attributable to war invasion act of foreign 

enemy hostilities (whether war be declared or not) civil war mutiny insurrection 

rebellion revolution or military or usurped power  

b) the Insured’s liability to employees of contractors to the Insured  

c) any employee who is not a ‘workman’ within the meaning of the Law(s)  

d) any liability of the Insured which attaches by virtue of an agreement but which would 

not have attached in the absence of such agreement  

e) any sum which the Insured would have been entitled to recover from any party but for 

an agreement between the Insured and such party.  

f) Any disease as referred to in Article 1 paragraph 2 of the Act referred to here in 

before; 

g) Any temporary disablement during a period of up to 3 days subsequent to the 

occurrence of the accident ; 

h) Costs of transportation and medical expense as referred to in Article 10 of the Act ; 

i) Funeral expense ; 

j) Accidents occurring during travel by air other than as a passenger on a regular airline; 

 

 

 

 



CONDITIONS 

 

1. This Policy and the Schedule shall be read together as one contract and any word or 

expression to which a specific meaning has been attached in any part of this Policy or 

of the Schedule shall bear such specific meaning wherever it may appear.  

2. Every notice or communication to be given or made under this Policy shall be 

delivered in writing to the Company.  

3. The Insured shall take reasonable precautions to prevent accidents and disease and 

shall comply with all statutory obligations.  

4. In the event of any occurrence which may give rise to claim under this Policy the 

Insured shall as soon as possible give notice thereof to the Company with full 

particulars. Every letter claim writ summons and process shall be notified or 

forwarded to the Company immediately on receipt. Notice shall also be given to the 

Company immediately the Insured shall have knowledge of any impending 

prosecution inquest or fatal enquiry in connection with any such occurrence as 

aforesaid. 

5. No admission offer promise or payment shall be made by or on behalf of the Insured 

without the consent of the Company which shall be entitled if it so desires to take over 

and conduct in his name the defence or settlement of any claim or to prosecute in his 

name for its own benefit any claim for indemnity or damages or otherwise and shall 

have full discretion in the conduct of any proceedings and in the settlement of any 

claim and the Insured shall give all such information and assistance as the Company 

may require. 

6. The first premium and all renewal premiums that may be accepted are to be regulated 

by the amount of wages and salaries and other earnings paid by the Insured to 

employees during each Period of Insurance. The name of every employee together 

with the amount of wages salary and other earnings shall be duly recorded in a proper 

wages book. The Insured shall at all times allow the Company to inspect such book 

and shall supply the Company with a correct account of all such wages salaries and 

other earnings paid during any Period of Insurance within one month from the expiry 

date of such Period of Insurance. If the amount so paid shall differ from the amount 

on which premium has been paid the difference in premium shall be met by a further 

proportionate payment to the Company or by a refund by the Company as the case 

may be. 

7. The Company may cancel this Policy by sending seven days notice by registered 

letter to the Insured at his last known address and in such event the premium shall be 

adjusted in accordance with Condition 6. 

8. The due observance and fulfillment of the terms conditions and endorsements of this 

Policy so far as they relate to any thing to be done or not to be done by the Insured 

and the truth of the statements and answers in the proposal shall be conditions 

precedent to any liability of the Company to any payment under this Policy. 

 

 

 



DISPUTE CLAUSE 

 

1. In the event of any dispute arising between the insurer and the insured as 

consequences of the interpretation of liability or amount of indemnity of this policy, 

the dispute shall be settled amicably within 60 (sixty) calendar days from the dispute 

arose. The dispute arises since the insured has expressed in writing his disagreement 

on the subject matter of the dispute 

2. If the dispute could not be settled amicably as provided in item 1 above, the insured 

may request the Indonesian Insurance Mediation Board (BMAI) to act as a mediator 

in order to settle the dispute subject to the terms and conditions applied by BMAI. 

3. If the dispute could not be settled amicably as provided in item 1 above, the insured 

does not take settlement through BMAI or take the settlement through BMAI but the 

decision of adjudication of BMAI can not be accepted by the insured then the insurer 

shall give the option to the insured to select either one of the following dispute clauses 

as stated below: 

A. Arbitration  

It is hereby declared and agreed that the insured and the insurer shall settle the 

dispute through arbitration Ad Hoc as follow: 

a.1. The Ad Hoc arbitration consist of 3 (three) arbitrators. The insured and the 

insurer shall each appoint one arbitrator within 30 (thirty) calendar days 

from the date of the receipt of the written notification, then the two 

arbitrators shall choose and appoint the third arbitrator within 14 (fourteen) 

calendar days from the date of appointment of the second arbitrator. The 

third arbitrator shall act as umpire of the arbitration ad hoc. 

a.2. Should there be any failure as to the appointment of the third arbitrator, 

the insured and or the insurer could request the chairman of the court 

(ketua pengadilan negeri) where the defendant domiciles to  appoint the 

umpire 

a.3. The examination of the dispute shall be settled within 180 (one hundred 

and eighty) calendar days from the date of the formation of the arbitration 

ad hoc. The period of examination of the case could be extended. Upon the 

agreement of both parties and if it is deemed necessary by the arbitration 

ad hoc, the period of examintaion of the dispute could be extended. 

a.4. The arbitration award is final and enforceable at law and binding the 

insured and the insurer. Should the insured and or the insurer fail to 

comply with the arbitration award, then the award shall be executed under 

the order of the chairman of the competent court (Ketua pengadilan negeri 

yang berwenang) at the request of the other party in dispute. 

a.5. Other matters which are not provided under this clause shall be subject to 

the provisions of laws on arbitration, which currently be the Act of The 

Republic of Indonesia Nr. 30 year 1999 dated August 12, 1999 regarding 

Arbitration and Alternative Dispute Resolution 

 

 



B. Court 

It is hereby declared and agreed that the insured and the insurer shall settle the 

dispute through the Court (pengadilan negeri) within the territory of the 

Republic of Indonesia. 

4. In case of the decision of adjudication of BMAI is declined by the insured, but the 

insured does not take the case to arbitration or court within 180 (one hundred eighty) 

calendar days from the date of the adjudication’s decision made by BMAI in writing, 

then the rights of the insured to indemnification will be automatically forfeited. 

 

 

 

 

GRADUAL ENVIRONMENTAL IMPAIRMENT EXCLUSION CLAUSE  

 

It is hereby declared and agreed that this Policy does not cover any liability for:  

 

(a) personal injury or bodily injury or financial loss or loss of, damage to, or loss of use of 

property directly or indirectly arising out of the discharge dispersal release or escape of 

pollutants  

(b) the cost of removing, nullifying or cleaning up pollutants  

(c) fines penalties punitive or exemplary damages arising directly or indirectly out of the 

discharge dispersal release or escape of pollutants.  

 

Notwithstanding the foregoing, this policy covers liability otherwise excluded under 

paragraphs (a) and (b) above which: 

 

(i) is caused by a sudden identifiable, unintended and unexpected happening which takes 

place in its entirety at a specific time and place, and  

(ii) is indemnified in not more than one annual period of original insurance.  

 

For the purposes of this clause, "pollutants" means any solid liquid gaseous or thermal irritant 

or contaminant, including but not limited to smoke vapour soot fumes acid alkalis chemicals 

and waste. Waste includes material to be recycled reconditioned or reclaimed.  

 

All other terms, exceptions, limitations and conditions of the policy or endorsed thereon 

remain unaltered. 

 

 


